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Wish you all aery warm and happyanmashtanti

Asl gathermy thoughtsto write this newsletterto you, out of my carwindow, | seea massivecrowd gatheredon
the street. Most of them are in avatarof Gopalawho will now cometogetherto build 4-5 storeyhumanstructure
to reachto DahiHandihangingto a rope tied betweenthe two buildings Thebody languageof the crowd is one
of celebrationand jubilation. Thereare no signsof any worries or despairon any of those faces And that's the
power of festivalsin India.

Indiais a unique countryin manywaysbut | think what most peoplehavemissedis the geniusof our forefathers-

a steadyflow of festivalsthroughout the year. Eachof our familiesand eachof us at personallevel go through

difficult times. Festivalsprovide a natural way out of such pain, sorrow and despait Festivalsbring together
friendsandfamilieswho actasa springboardto keepour spiritshighand provide uswith constantsupplyof hope
and happiness At the sametime, festivalslift up the economicactivity. It booststhe consumptionin multiple

ways— Individualsand Mandals start making purchaseseither specificto eachfestival like dahi handis Ganesh
idols, kites, diyasetc or to celebratethe festivalwith preparationof specificfood items, new clothes, painting &

decoratingthe house or for gift purpose In fact, salesfor many industriesincluding gold, carsand consumer
durablesrise substantiallyaspeopleprefer to time thesepurchase®on auspiciouslays

So, as we enter the busiest festive calendar, | am keeping my fingers crossed wishing for a great festive season tc
all of us and the economy.

Market remains strong...but expensive and we remain steadfast

As we had expectedin our July newsletter, Nifty50 and CNXMidcapcontinued to recover driven by strong
earningsprint for Junel8 quarter and well supported by flows. Nifty50 for the month was up 2.9% while
CNXMidcaaineda strong5.5%

In our portfolios also,we sawsomenotable movementswith gainsin LTT$+20%), InfoEdge(+20%), DCAL(+15%),
AshokLey+15%), Varun(+9%) while HDFMank(-6%), FederalBank(-10%), ThomasCook(-5%), Kalpataru(-5%)
turned out to be on the losingside

In line with our expectations somesignsof marketdifferentiating betweengood, bad and ugly are quite evident

However,theseare early days macrochallengeon risinginflation, weakeningcurrency,risinginterest rates are
far from over and market continuesto be top heavywith Nifty trading at trailing twelve-month price earnings
ratio (P/Ettm) 28.1x, hardly any changefrom Julyend P/E (ttm) of (28.2). Wheneverin the past, Nifty hasseen
suchahighvaluationit hascorrectedsignificantlyrangingfrom 20%to 28%

Despitesucha high dangerof market fall, we remain steadfastwith our investmentsas we believetiming the
marketis a futile exercise Thebestway to navigatetough economicperiodsand turbulent stocksmarketsis to
ensurethat you d o nacttin violation of your core investment philosophyor breach your sound investment
procesdn a hasteto position
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yourselftactically to benefit from short terms trends which would lure you to part with your hard-earned valuable
capital So, we have not participated in any of the Growthto-Value trades (Consumeto-Utilities, PvtBankso-
CorpBanKksor DepreciatingFx Trades(IT/Pharmg. Our stock selectionremainsbottom-up and strictly in line with our
investmentphilosophyof buyinginto highlyprofitable strongbusinesdranchiseled by ableand honestmanagement

Givinga passto current markettrend meanswe might underperformin the short run but we are willing to trade short
term under-performanceto sustainablevealth creationin the long-run. In the following parayou will notice how fruitful
it isto avoidfallinginto trap of immediategratificationto build longterm sustainablevealth.

How much should we fear about rising crude, rising inflation, rising rates and a falling currency?

ALot! If youareamacrohedgefund or atrader with short-term mindset However the empiricalevidencesuggestghat
there is no correlationbetweenthese macrovariablesand stock market performanceor a negativeimpacton stronger
individual businessesThereasonbeingi) the marketshave a selfcorrectingmechanismto balancethe impactin the
long run andii) macrovariablesimpactequallyto all the firmsin anindustry. So,to comeup on the top, what an equity
investorneededis an ability to not losethe far-sightand havea foresightto pick businessesvhich will not only survive
but thrive during such economicheadwindsas they further strengthentheir competitive positioning | t saidthat * A
pictureisworth thousandw o r dnslhiencelet me reproducefew graphsfor you.
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Smartinvestorswill notice that one neednot go on producingsuchgraphsfor eachof the multiple macrovariableas
the resulting long-term impact on the marketsis the same NIL Our personalexperienceof managingpersonal
moneyover 3 decadesandc | i enaneyover the last 16 yearsis no different. Hence,we will continueto stickto

what hasworked for us over the years— 1) Findgreat businesse®) Ignorethe noiseand 3) Steadfastlyhold on to

these strong businessfranchisesacrossthe market/businesscyclesas long as our risk/reward metrics remain
attractive. Andwhat we will avoidis 1) to time the market 2) build short term tacticalpositionsto danceto the tune

of the marketandiii) exit our winningpositionsdue to fear of expectedmarketfalls.

One has to fight his own battle

In the last newsletter, | wrote to you, that a fund manageris only asgood ashis investorsare. Let me extend this

point evenfurther, takingaleaffrom teachingsof Lord SriKrishna He himselfwaspowerful enoughto eradicatethe

entire KauravSena however,he firmly told Arjunathat he alonewill haveto fight his battle. TheLordwasthere to

supporthim, guidehim, however,Arjunahadto gothroughhisown struggleto conquerhisinhibitions,reservations
andfears Similarly,in life or investing,nobodyelseis goingto achieveyour dreamsor financialgoalsfor free. You
will alone haveto build the necessaryrepertoire, go through the painsand show the perseveranceo walk the

necessanpath. TheWo r |nmbstfamedinvestor,WarrenBuffet hassaidthat for successfuinvestingtemperament
ismore important than IQ. If you askme, | would sayits 70%abouttemperamentand 30%intellect. Andthat 70%is

the battle one has to fight for himself whether he is investing on his own or through a professionalmoney
manager.

Amit Nadekar

Portfolio Manager
Alchemy Capital Management Pvt. Ltd
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General Risk factors

All investment products attract various kinds of risks Pleaseread the relevant DisclosureDocument/ Client
Agreementcarefullybefore investing

General Disclaimers

Theinformation and opinionscontainedin this report/ presentationhavebeenobtainedfrom sourcesbelievedto be
reliable, but no representation or warranty, expressor implied, is made that such information is accurate or
complete

Information and opinionscontainedin the report/ presentationare disseminatedor the information of authorized
recipientsonly, and are not to be relied upon asadvisoryor authoritative or takenin substitutionfor the exerciseof
duediligenceandjudgementby anyrecipient

The information and opinionsare not, and should not be construedas, an offer or solicitationto buy or sell any
securitiesor makeanyinvestments

Nothing containedherein, including past performance,shall constitute any representationor warranty asto future
performance

Theclient is solelyresponsiblefor consultinghis/her/its own independentadvisorsasto the legal,tax, accounting
and related matters concerninginvestmentsand nothingin this documentor in any communicationshallconstitutes
suchadvice

Theclient is expectedto understandthe risk factorsassociatedwith investment& act on the information solelyon
his/her/its own risk. As a condition for providing this information, the client agreesthat Alchemy Capital
ManagementPvt Ltd., its Groupor affiliatesmakesno representationand shallhaveno liability in anyway arisingto
them or anyother entity for anylossor damage direct or indirect, arisingfrom the useof this information.

Thisdocumentandits contentsare proprietaryinformation of AlchemyCapitalManagementPvt Ltd and maynot be
reproducedor otherwisedisseminatedn whole or in part without the written consent

Edited by: Sachin Pawar (Ph: +91-22-66171742)
Alchemy Capital Management Pvt. Ltd., B-4, Amerchand Mansion, 16 Madame Cama Road, Mumbai 400 001. Ph:
+91-22-66171700
CIN- U67120MH1999PTC119811, Email ID: contactus@alchemycapital.com



