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Monsoon for the current year is marginally below normal till date at -5% with a few regions getting deficient 
rainfall like MP, UP, Vidarbha Maharashtra, Coastal Karnataka, Kerala, Chandigarh and Delhi. A few state 
governments have already announced farm loan waivers to tackle agriculture sector distress – large states like 
UP, Maharashtra and Karnataka are notable among those announcing such waivers. It is important to highlight 
that crop prices, for a farmer, both due to excess production in India and global surplus have been lagging, for 
example, pulses production in the domestic market in FY17 shot up to 22.95 MMT compared to an average 
production of 16-19 MMT in the past, at the same time India has seen 6.6 MMT of imports from global 
markets. In a market where annual demand is to the tune of around 23 MMT, it is natural to find that prices are 
languishing significantly below even the minimum support prices announced by the government and actually 
farmers are unable to recover their cost at the current market price. This is just one such example and there 
are other crops where scenario is similar driving farmer community expressing their anger against the political 
class. Though ups and downs are fairly common in agriculture markets, the past 3 years have consistently been 
difficult for farmers – earlier due to crop failures on account of weak monsoon and now due to end prices – 
hence we are seeing a different level of agitation. 
  
A short term impact on account of farm loan waivers is the fact that most state governments are unable to 
spend on infrastructure creation with budgets for FY18 showing sub 5% growth in developmental capex. The 
central government on its part, has been promoting the Pradhan Mantri Fasal Bima Yojana, a crop insurance 
scheme which has the potential to help farmers protect themselves from weather related issues and will go a 
long way in enhancing productivity of the farm. However, FY17-18 is a very different problem year in terms of 
price being lower than cost of production which a farmer has to fend himself.  
  
Corporate earnings growth on account of Demonetisation and GST along with slow capex activity from the 
government are expected to remain on the lower side for FY18 with profit growth for Nifty companies likely in 
a range of 5%-7% (consensus expectation). However profit growth is likely to pick up pace in FY19 at 15-18% on 
the back of improvement in the health of banks especially PSU in terms of lower loan loss provisioning and 
stability in one off impact on account of GST. Equity markets trajectory over long periods of time follows 
earnings growth. Over the past 5 years earnings growth CAGR for Nifty has been sub 5% - this trajectory is 
likely to turn towards healthy double digit starting FY19 as the low base of Q3FY17 to Q1FY18 kicks in over the 
next few quarters. (PS: market projections on earnings growth in the past has not been very accurate and 
needs to be monitored closely going forward). Hence sans a durable earnings growth recovery, markets would 
be vulnerable to intermediate corrections. However, once the markets are convinced of an improving 
trajectory of earnings  in the second half of FY18 and FY19 for reasons mentioned above, markets are likely to 
move significantly higher 
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  Sales EBIDTA PAT EPS 
Name Q1FY18 Q1FY17 % chg Q1FY18 Q1FY17 % chg Q1FY18 Q1FY17 % chg Q1FY18 Q1FY17 % chg 

ACC * 34529 29172 18% 6354 4576 39% 3218 2391 35% 11.1 8.3 35% 
Bajaj Auto 54424 57480 -5% 9379 11760 -20% 8367 10397 -20% 82.0 101.9 -20% 
Bajaj Finance 31645 22818 39%       6020 4240 42% 10.5 7.4 42% 
Bajaj Finserv 65813 52339 26%       6551 5375 22% 41.1 33.7 22% 
BASF 16497 15180 9% 700 776 -10% 7 98 -93% 0.0 0.2 -93% 
BEML 6317 3457 83% -635 -878 -28% -851 -1071 -21% -5.9 -7.4 -21% 
Concor 15504 13944 11% 4204 3379 24% 2434 1785 36% 17.6 12.9 36% 
Escorts 11632 10439 11% 975 900 8% 626 470 33% 1.2 0.9 33% 
Federal Bank 26532 22638 17%       2102 1673 26% 8.8 7.0 26% 
Grasim Industries 98459 90855 8% 21828 20142 8% 8904 8302 7% 213.2 198.8 7% 
Greaves Cotton 4075 4007 2% 566 604 -6% 412 385 7% 2.6 2.4 7% 
GSFC 11891 10918 9% 940 1076 -13% 405 463 -12% 9.4 10.7 -12% 
Gujarat Gas 14780 12247 21% 2698 2173 24% 1044 748 40% 1.2 0.8 40% 
HDFC Bank 221854 193226 15%       38938 32389 20% 213.6 177.7 20% 
Honda Siel Power 1823 1695 8% 218 248 -12% 127 151 -16% 0.5 0.6 -16% 
Info Edge 2489 2219 12% 969 723 34% 642 444 45% 0.3 0.2 45% 
ITC 142772 154109 -7% 42232 42775 -1% 25605 26695 -4% 2.1 2.2 -4% 
ITD Cementation * 4892 8332 -41% 546 800 -32% 182 60 203% 17.9 5.9 203% 
Jain Irrigation 16812 16601 1% 2343 2377 -1% 443 587 -25% 1.2 1.6 -25% 
Jubilant Life 16029 14582 10% 3444 3725 -8% 1437 1639 -12% 9.3 10.6 -12% 
Kalpataru Power 6667 5590 19% 654 530 23% 214 113 89% 0.1 0.1 89% 
L&T Tech Services 8488 8260 3% 1519 1721 -12% 982 1083 -9% 0.3 0.4 -9% 
Mahindra CIE * 15248 13266 15% 2058 1500 37% 1233 779 58% 4.5 2.8 58% 
Maruti Suzuki 204601 174841 17% 30139 27029 12% 15564 14909 4% 101.4 97.2 4% 
OFSS 12038 11771 2% 5251 4752 11% 3696 3464 7% 1.7 1.6 7% 
PTC India Finance 3006 2713 11%       792 674 17% 2.6 2.2 17% 
Quess Corp 11881 9910 20% 635 528 20% 326 247 32% 0.5 0.4 32% 
Ramco Cements 11940 11240 6% 2957 3061 -3% 1558 1559 0% 12.9 12.9 0% 
Sundram Clayton 4041 3864 5% 201 339 -41% -38 114 -133% -0.3 0.9 -133% 
Sundram Fastners 7976 7130 12% 1563 1348 16% 902 756 19% 4.3 3.6 19% 
Syngene 3083 2904 6% 1132 1047 8% 620 598 4% 3.1 3.0 4% 
Titan Co 40496 28406 43% 3932 3002 31% 2329 1204 93% 1.4 0.7 93% 
TV18 Broadcast 2191 2107 4% -138 -190 -27% -120 -141 -15% -0.5 -0.6 -15% 
Ultratech Cement 70707 65897 7% 16682 14754 13% 8979 7630 18% 14.0 11.9 18% 
Varun Beverages * 16334 16605 -2% 4805 4656 3% 2451 2046 20% 13.1 10.9 20% 
Ashok Leyland 28495 31163 -9% 3061 4821 -37% 1238 2908 -57% 0.4 1.0 -57% 
AIA Engineering 5700 5004 14% 1299 1470 -12% 885 1090 -19% 9.4 11.6 -19% 



DISCLAIMER 
 

 
General Risk factors 
  
All investment products attract various kinds of risks. Please read the relevant Disclosure Document/ Investment Agreement 
carefully before investing. 
  
General Disclaimers 
  
The information and opinions contained in this report/ presentation have been obtained from sources believed to be reliable, but 
no representation or warranty, express or implied, is made that such information is accurate or complete.   
  
Information and opinions contained in the report/ presentation are disseminated for the information of authorized recipients only, 
and are not to be relied upon as advisory or authoritative or taken in substitution for the exercise of due diligence and judgement 
by any recipient.   
  
The information and opinions are not, and should not be construed as, an offer or solicitation to buy or sell any securities or make 
any investments.  
  
Nothing contained herein, including past performance, shall constitute any representation or warranty as to future performance.  
  
The services related to Mutual funds, Insurance, Real Estate, Art, Commodity etc. may merely be a referral / advisory services in 
nature. Such third party investment products or services do attract the general and specific risk factors unique to those respective 
products or services, which would be mentioned by the manufactures of those products in the respective product documentation. 
The prospective investors in such third party products are advised to read and understand those risk factors & disclaimers, in 
addition to what has been stated herein. Alchemy Capital Management Pvt. Ltd., its Group or affiliates have not verified and do 
not take any responsibility for any statements, numbers or claims made, omitted to be made or implied in any documentation, 
presentations etc. which have been created by the manufacturers of such third party products or services.  
  
The client is solely responsible for consulting his/her/its own independent advisors as to the legal, tax, accounting and related 
matters concerning investments and nothing in this document or in any communication shall constitutes such advice. 
  
The client is expected to understand the risk factors associated with investment & act on the information solely on his/her/its own 
risk. As a condition for providing this information, the client agrees that Alchemy Capital Management Pvt. Ltd., its Group or 
affiliates makes no representation and shall have no liability in any way arising to them or any other entity for any loss or damage, 
direct or indirect, arising from the use of this information.  
 
This document and its contents are proprietary information of Alchemy Capital Management Pvt. Ltd and may not be reproduced 
or otherwise disseminated in whole or in part without the written consent. 
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