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EQUITY OUTLOOK

A good start to FY17 earnings, with Q1FY17 profit growth for Nifty companies (excluding banks) at 6.5%. FY16
ended with earnings being flat, with a growth of only 0.2%, impacted by weak monsoons, slow demand
environment, weak global growth and weak commodity prices. We are currently seeing the negative impact of
commodity price correction going away, along with a gradual pickup in the demand situation, leading to sales
growth once again picking up, thus boosting our expectations of a better FY17. Consensus expectations for
BSE30 Sensex earnings growth are in a range of 14-16% for FY17. Monsoon during the year has been better
relative to previous years and has improved chances of good growth in farm incomes. India has seen weakness
in demand, especially in rural areas, on the back of two back-to-back weak monsoons affecting crop
production. Additionally, owing to global factors, crop prices also fell during the same period, impacting farm
incomes substantially.

The trend of better earnings delivery from our investee companies continued, with average profit growth in
excess of 25%. As always, there were a few hits and a few misses during the quarter worth highlighting, which
prompted us to invest in a few new names in the portfolio that can enhance the return profile for our clients,
going ahead. Companies that delivered robust performances and look promising to us, even going forward, are
— Bajaj Finance, Biocon, Sundram Fasteners, Grasim Industries, Ramco Cement, Bharat Financial, Ujjivan
Financials, Ultratech Cement. The misses during the quarter were — Container Corporation, Inox Wind, Everest
Industries, Bharat Electronics, Praj Industries. Within the laggards for the quarter, we expect Container
Corporation (volume growth in FY17 is likely to grow in double digits, along with margin improvement) to
deliver better earnings, going forward. However, Bharat Electronics, Inox Wind, Everest Industries and Praj are
names that we have started to exit from client portfolios. We have started to replace the same with better
performing companies. We have added Quess Corp in portfolios during the period and it is likely to add to
performance, going ahead. A gist of earnings for our portfolio companies is presented below for reference —we
continue to expect strong earnings growth in excess of 25% CAGR from our portfolio companies and hence, are
optimistic of the future outlook.

Refer Table Mentioned Below:-
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Rsmn Sales EBIDTA PAT EPS

Name of company CMP | QIFY17 | QIFY16 | %chg | QIFY17 | QIFY16 | %chg | QIFY17 | QIFY16 | %chg | QIFY17 | QIFY16 | %chg
Bajaj Auto 3000f 60888 58812 4% 11760 11377 3%| 10397 9139 14% 35.9 316 14%
Bajaj Finance 11200{ 22864 16462 39% 240 2756 54% 778 53.6 45%
Bajaj Finserv 3000[ 29118 22117 2% 20119 16015 26%| 5375 4669 15% 338 29.3 15%
Bharat Electronics 12200 8714 10997  -21% -467 78| -69%% 361 767 -53% 15 32| -53%
Biocon Ltd 90[ 9824 8139 21% 2631 2083 26% 1666 1239 34% 8.5 6.3 34%
Container Corporation 1380  13392( 14204 -6% 2619 2851 -8% 1785 2073 -14% 9.2 106]  -14%
Essel Propack 23 5280 5101 4% 976, 976 0% 376 353 7% 24 23 6%
Everest Industries 268 3535 4069  -13% 246 378 -35% 118 29 -49% 7.7 1500  -49%
Grasim Industries 4700[ 24265 19470 25% 5384 2888 86%|  3209] 1345  139% 34.3 144  138%
HDFC Bank 1290| 193226 165030 17% 32389| 26957 20% 12.6 10.6 19%
Honda Siel Power 1240 1575 1528 3% 240 191 25% 146 109 34% 14.4 10.7 34%
Infosys Ltd 1040 175350 151100 16%|  52000( 45160 15%|  34360] 30280 13% 15.0 133 13%
Inox Wind 180  4350[ 6439  -32% 457 937  -51% 118 604  -80% 0.5 27 -81%
ITD Cementation 142] 8614|733 18% 2 509  -17% 52 R 65% 03 0.2 70%
Mahindra CIE 180 13721] 13973 -2% 1533 1542 -1% 715 701 2% 22 22 2%
Maruti Suzuki 5200 142973 133769 T%| 22157] 21673 2%| 14862 12081 2% 492 40.0 23%
Praj Industries 90| 2049] 2059 0% 68 1 -60% 41 81 -52% 0.2 05  -53%
Quess Corp Ltd 540  9910] 7303 36% 527 31 60% 247 180 37% 21 16 35%
Ramco Cement 560  9721] 9474 3% 3042 2538 20% 1559 992 57% 7.0 4.0 75%
SKS Microfinance Ltd 820 3690 2409 53% 2359 612|  286% 183 48] 283%
Sterlite Technologies 85 5650 4630 2% 1150 1000 15% 400 310 29% 1.0 0.8 25%
Sundaram Fasteners 290 7130] 6319 13% 1348 888 52% 756 385 96% 36 18 97%
Syngene International 4700 745 2337 17% 888 784 13% 598 466 28% 30 24 28%
Texmaco Rail & Eng Ltd 115 1848 900]  105% 93 -27 151 -41 0.7 -0.2

Thomas Cook 195 24761 15198 63% 1420 798 78% 620 398 56% 17 11 56%
TV18 Boradcast & 007 273 -23% -190 -222 -141 86 -0.1 0.1

Ujjivan Financial Services 4250 3217 2078 55% 714 32| 103% 6.2 49 25%
Ultratech Cement 4070  65897| 63414 4% 14754 12020 2% 7801 6039 29% 284 2.0 29%

* No EBIDTA for the Finance Companies .

Chandraprakash Padiyar

Portfolio Manager
Alchemy Capital Management Pvt. Ltd
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DISCLAIMER

General Risk factors

All investment products attract various kinds of risks. Please read the relevant Disclosure Document/ Investment Agreement
carefully before investing.

General Disclaimers

The information and opinions contained in this report/ presentation have been obtained from sources believed to be reliable, but
no representation or warranty, express or implied, is made that such information is accurate or complete.

Information and opinions contained in the report/ presentation are disseminated for the information of authorized recipients only,
and are not to be relied upon as advisory or authoritative or taken in substitution for the exercise of due diligence and judgement
by any recipient.

The information and opinions are not, and should not be construed as, an offer or solicitation to buy or sell any securities or make
any investments.

Nothing contained herein, including past performance, shall constitute any representation or warranty as to future performance.

The services related to Mutual funds, Insurance, Real Estate, Art, Commodity etc. may merely be a referral / advisory services in
nature. Such third party investment products or services do attract the general and specific risk factors unique to those respective
products or services, which would be mentioned by the manufactures of those products in the respective product documentation.
The prospective investors in such third party products are advised to read and understand those risk factors & disclaimers, in
addition to what has been stated herein. Alchemy Capital Management Pvt. Ltd., its Group or affiliates have not verified and do not
take any responsibility for any statements, numbers or claims made, omitted to be made or implied in any documentation,
presentations etc. which have been created by the manufacturers of such third party products or services.

The client is solely responsible for consulting his/her/its own independent advisors as to the legal, tax, accounting and related
matters concerning investments and nothing in this document or in any communication shall constitutes such advice.

The client is expected to understand the risk factors associated with investment & act on the information solely on his/her/its own
risk. As a condition for providing this information, the client agrees that Alchemy Capital Management Pvt. Ltd., its Group or
affiliates makes no representation and shall have no liability in any way arising to them or any other entity for any loss or damage,
direct or indirect, arising from the use of this information.

This document and its contents are proprietary information of Alchemy Capital Management Pvt. Ltd and may not be reproduced
or otherwise disseminated in whole or in part without the written consent.
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